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Statement of Movements in Taxpayers’ Funds for the Year Ended 30 June 2007 
  2006/07 2006/07 2006/07 2005/06 

  Actual 

$(000)

Main 
Estimates 

$(000)

Supp.  
Estimates

$(000) 

Actual 

$(000)

Taxpayers' funds as at 1 July 1,280 1,442 1,280 826 

Net surplus 1,176 1 - 1,547

Total recognised revenues and expenses  
for the year 1,176 1 - 1,547 

Capital contribution 257 95 257 454 

Provision for repayment of surplus to the Crown (1,176) (1) - (1,547)

Taxpayers' funds as at 30 June 1,537 1,537 1,537 1,280

This statement is to be read in conjunction with the accompanying Statement of Accounting Policies and Notes to the Financial Statements.

Statement of Financial Position as at 30 June 2007 
    2006/07 2006/07 2006/07 2005/06 

    Actual Main 
Estimates 

Supp.  
Estimates 

Actual 

  Note $(000) $(000) $(000) $(000) 

Taxpayers' Funds   1,537 1.537 1,537 1,280

Represented by:         

Current Assets           

Cash 507 1,120 978 1,506 

Debtors and receivables 6 1,810 90 235 1,526

Prepayments 90 2 10 12

Total current assets 2,407 1,212 1,223 3,044

LESS Current Liabilities   

Creditors and payables 8 786 697 645 786

Provision for repayment of surplus to the Crown 1,176 1 - 1,547

Provision for employee entitlements 9 361 280 280 275

Total current liabilities 2,323 978 925 2,608

Working Capital 84 234 298 436

ADD Non-Current Assets   

Fixed assets 7 1,543 1,388 1,324 977

LESS Non-Current Liabilities           

Provision for employee entitlements 9 90 85 85 133

Net Assets   1,537 1,537 1,537 1,280

This statement is to be read in conjunction with the accompanying Statement of Accounting Policies and Notes to the Financial Statements. 
For information on major budget variances refer to Note 13 in the Notes to the Financial Statements (Page 45).

Signed					     Countersigned

Martin Matthews				    Matthew Archer 
Chief Executive 				    Manager Corporate Services 
28 September 2007				    28 September 2007
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Statement of Cash Flows for the Year Ended 30 June 2007
  2006/07 2006/07 2006/07 2005/06 

  Actual Main 
Estimates 

Supp.  
Estimates 

Actual 

  $(000) $(000) $(000) $(000) 

Cash flows - Operating Activities         

Cash was provided from:         

Supply of outputs to 
- Crown 15,605 12,455 17,214 10,988

- Customers 604 356 606 477

  16,209 12,811 17,820 11,465

Cash was applied to:   

Produce outputs   

- Personnel (6,974) (6,598) (7,139) (6,295) 

- Operating (8,118) (5,639) (9,058) (4,121) 

- Net GST paid 200 - - (13) 

- Capital charge (106) (112) (125) (80) 

  (14,998) (12,349) (16,322) (10,509) 

Net cash flows from operating activities 1,211 462 1,498 956 

Cash flows - Investing Activities   

Cash was provided from:   

Disposal of fixed assets 4 - - -

Cash disbursed for:   

Purchase of fixed assets (924) (972) (736) (571) 

Net cash flows from investing activities (920) (972) (736) (571) 

Cash flows - Financing Activities   

Cash was provided from:   

Capital contribution 257 95 257 454

Cash disbursed for:   

Repayment of surplus (1,547) - (1,547) (29) 

Net cash flows from financing activities (1,290) 95 (1,290) 425 

Net increase/(decrease) in cash held (999) (415) (528) 810

Add opening cash 1,506 1,535 1,506 696

Closing cash 507 1,120 978 1,506

This statement is to be read in conjunction with the accompanying Statement of Accounting Policies and Notes to the Financial Statements. 
For information on major budget variances refer to Note 13 in the Notes to the Financial Statements (page 45).

Reconciliation of Net Surplus to Net Cash Flow from Operating Activities
for the Year Ended 30 June 2007

  2006/07 2006/07 2006/07 2005/06 

  Actual Main 
Estimates 

Supp.  
Estimates 

Actual 

  $(000) $(000) $(000) $(000) 

Net surplus
 

1,176 1 - 1,547 

Add/(less) non-cash items:   

Depreciation 358 451 389 367

Inc/(dec) in non-current employee entitlements (43) - (48) 49

Total non-cash items 315 451 341 416

Add/(less) movements in working capital items:   

(Inc)/dec in debtors and receivables (284) 10 1,291 (1,177) 

(Inc)/dec in prepayments (78) - 2 (10) 

Inc/(dec) in creditors and payables - - (141) 191

Inc/(dec) in current employee entitlements 86 - 5 (7)

Inc/(dec) in deferred income - - - (4)

Working capital movement – net (276) 10 1,157 (1,007)

Add/(less) investing activity items:   

Net loss/(gain) on disposal of fixed assets (4) - - -
Net cash flows from operating activities 1,211 462 1,498 956

This statement is to be read in conjunction with the accompanying Statement of Accounting Policies and Notes to the Financial Statements
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Statement of Commitments as at 30 June 2007 
The Ministry has non-cancellable leases on its office premises in Wellington.  The Ministry occupies Level Five (1,223.3sqm), part  
of Level One (424sqm) and part of the Ground Floor (160.7sqm) in Radio New Zealand (RNZ) House. The Ministry has separate 
lease contracts for Level Five and Level One through to 31 March 2012. A lease contract is currently under negotiation for the 
Ground Floor. A contract for the lease of basement space for storage purposes runs through until 30 June 2008.  
The accommodation lease for Level Five includes two car parks. The amounts disclosed below as future commitments  
are based on the current rental rates.

  2006/07 2005/06 

  Actual Actual 

Non-cancellable accommodation leases: $(000) $(000) 

Less than one year 457 215 

One to two years 457 -

Two to five years 1,258 -

More than five years - -
Total non-cancellable operating lease commitments 2,172 215 

The total cost incurred in rental and leasing costs in 2006/07 was $453,000. This figure includes the cost of renting four additional 
car parks under cancellable operating lease agreements. The space allocation per person on Ministry office space at balance date is 
approximately 19 square metres.

The Ministry does not have any non-departmental commitments as at 30 June 2007 (2006: Nil).

This statement is to be read in conjunction with the accompanying Statement of Accounting Policies and Notes to the Financial Statements.

Statement of Contingent Liabilities as at 30 June 2007

Quantifiable contingent liabilities are as follows:

  2006/07 2005/06 

  Actual Actual 

  $(000) $(000) 

Departmental - -

Non-Departmental - 250,000 

The $250 million in 2005/06 was in regard to a Deed of Indemnification signed by the Minister of Finance for the exhibition 
Impressions of Land, Sea and Sky: The Art of John Constable. The deed was lifted in October 2006.

Statement of Unappropriated Expenditure for the Year Ended 30 June 2007

  2006/07 2006/07 2006/07 2006/07

  Actual Main 
Estimates 

Supp.  
Estimates 

Unappropriated  
Expenditure 

  $(000) $(000) $(000) $(000) 

Vote Arts, Culture and Heritage - - - -
Vote Sport and Recreation - - - -

Statement of Departmental Expenditure and Appropriations  
for the Year Ended 30 June 2007

  2006/07 2006/07 2006/07 2006/07 

  Expenditure  
Actual 

Appropriation  
Main  

Estimates

Appropriation  
Supp.  

Estimates

Final  
Appropriation 

  $(000) $(000) $(000) $(000) 

Vote Arts, Culture and Heritage 
Appropriations for outputs 

Heritage Services 6,510 5,142 7,251 7,251

International Cultural Diplomacy 3,584 2,091 3,615 3,615

Policy Advice and Grants Administration 5,129 5,469 5,565 5,565

Total Vote Arts, Culture and Heritage 15,223 12,702 16,431 16,431

Vote Sport and Recreation  
Appropriations for outputs 

Purchase Advice and Monitoring of Sport and 
Recreation Crown Entities 

98 98 98 98

Total 15,321 12,800 16,529 16,529

Appropriations provide each Vote Minister with the authority to spend public money or incur expenses or liabilities on behalf of the Crown.
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Changes to Appropriations in 2006/07 Supplementary Estimates
The Ministry’s 2006/07 departmental output appropriations were increased by $3.729 million in the 2006/07 Supplementary 
Estimates. A brief explanation for the changes to the three Vote Arts, Culture and Heritage departmental outputs is as follows:

 
Heritage Services: This appropriation was increased by $2.109 million due to: 

	increased funding for the New Zealand Memorial in London project•	

	new funding for a Vietnam war oral history project•	

	a number of funding transfers from 2005/06 to 2006/07 for various on-going projects, and•	

changes in departmental and third-party revenue.•	

 
International Cultural Diplomacy: This appropriation was increased by $1.524 million due to:

	a funding transfer from 2005/06 to 2006/07.•	

 
Policy Advice and Grants Administration: This appropriation was increased by $96,000 due to:

	a number of funding transfers from 2005/06 to 2006/07 for various on-going projects, and•	

changes in departmental and third-party revenue.•	

Statement of Trust Money Administered on Behalf of the Crown  
for the Year Ended 30 June 2007
The following trust money was administered on behalf of the Crown under Part VII of the Public Finance Act 1989. 
The statement shows the opening and closing net assets and the movements during the year.

  Opening Net 
Assets  

2006/07 

Capital  
Contributions 

Capital  
Distributions 

(Awards) 

Revenue Expenses Closing 
Net Assets  

2006/07 

  $(000) $(000) $(000) $(000) $(000) $(000) 

New Zealand Encyclopedia 1 - - - - 1

New Zealand Historical Atlas 86 - - 12 - 98

New Zealand History Research 1,490 - (95) 105 - 1,500

Australian Trust for Oral History 1,479 - (45) 97 - 1,531

Dictionary of New Zealand 
Biography 

348 - - 20 (109) 259

Total 3,404 - (140) 234 (109) 3,389

Under the Public Finance Act 1989 and by delegation from the Secretary to the Treasury, trust money can only be invested on 
deposit with New Zealand registered banks or in New Zealand Government Stock. Trust money is also managed so there is no 
significant concentration of credit risk. Interest rate risk is managed by investing across a wide range of maturity dates, but subject 
to liquidity requirements.

New Zealand Encyclopedia Trust

This trust was established to hold New Zealand Lottery Grants Board funds to be used for the feasibility study on the production 
of the Encyclopedia of New Zealand. The feasibility study was completed in 2001/02 and the government allocated funding 
for the online Encyclopedia of New Zealand project from 2002/03. The Trust is being held open to receive funds from sales of 
Encyclopedia publications. The funds will be used for the updating and publication of subsidiary volumes.

New Zealand Historical Atlas Trust

This trust was established to hold New Zealand Lottery Grants Board funds, donations and royalties from sales to be used for the 
production of the New Zealand Historical Atlas and subsidiary volumes.

New Zealand History Research Trust

This trust was established to hold New Zealand Lottery Grants Board funds to make awards to individuals and groups for 
historical research and writing projects. During the 2006/07 financial year 11 awards in history were made totalling $95,000 and 
ranging in value from $4,000 to $20,000 (2005/06: 10 awards; $90,000; $3,000 to $12,000). 

Australian Sesquicentennial Gift Trust for Awards in Oral History

This trust was established to hold funds from the Government of the Commonwealth of Australia. The income from these funds is 
used for the promotion of oral history in New Zealand. 

During the 2006/07 financial year nine awards in oral history were made totalling $45,700 and ranging in value from $2,000 to 
$8,250 (2005/06: 14 awards; $79,600; $2,000 to $10,000).

Dictionary of New Zealand Biography Trust

This trust was established to hold funds from the New Zealand Lottery Grants Board, funds from publication sales, and funds 
raised by private sponsorship or fundraising for the production of the Dictionary of New Zealand Biography and subsidiary volumes.
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Notes to the Financial Statements for the Year Ended 30 June 2007

Note 1: Third-party Revenue 
Third-party revenue was derived from the following sources.

  2006/07   2005/06 

  Other 
Government 

Departments 

Other 
Sources 

  Other 
Government 

Departments 

Other 
Sources 

Contract history projects 61 39 62 60

Seconded staff 78 - 101 -

State Sector Retirement Savings Scheme (SSRSS) funding 
from State Services Commission 

145 - 124 -

Leadership Development Centre  
Fellowship Award

- - - 45

Contribution towards Digital Broadcasting Strategy project - 198 - 55

Publication sales - 50 - 1 

Antiquities dealers’ licences - 1 - 1 

Total third party revenue 284 288 287 162

  
Note 2: Personnel Costs

  2006/07 2006/07 2006/07 2005/06 

  Actual Main 
Estimates 

Supp.  
Estimates 

Actual 

  $(000) $(000) $(000) $(000) 

Salaries and wages 6,593 6,244 6,673 5,875

Training and development 103 101 126 149

Superannuation 209 196 205 185

Other personnel costs 124 83 96 124

Total personnel costs 7,029 6,624 7,100 6,333

Note 3: Operating Costs

  2006/07 2006/07 2006/07 2005/06 

  Actual Main 
Estimates 

Supp.  
Estimates 

Actual 

  $(000) $(000) $(000) $(000) 

Administration costs* 6,043 3,957 7,069 2,368

Rental and leasing costs 453 384 466 354

Other occupancy costs 223 274 274 203

Publicity and research 339 298 259 254

IT and communications 458 485 620 403

International Cultural Diplomacy  
Programme delivery costs 

264 193 193 702

Audit fees (Audit New Zealand) 38 22 34 22

Audit fees for NZ IFRS transition (Audit New Zealand) 10 - - -
Total operating costs 7,828 5,613 8,915 4,306

*Includes initiatives under the Cultural Diplomacy International Programme. See page 60 for a breakdown of initiatives in 2006/07.

Note 4: Depreciation

  2006/07 2006/07 2006/07 2005/06 

  Actual Main 
Estimates 

Supp.  
Estimates 

Actual 

  $(000) $(000) $(000) $(000) 

Computer equipment 99 83 100 90

Computer software 146 243 150 98

Office equipment 21 15 21 19

Office furniture 8 10 18 37

Leasehold improvements 84 100 100 123

Works of art - - - -
Total depreciation 358 451 389 367

  
Note 5: Capital Charge 
The Ministry pays a capital charge to the Crown on its taxpayers’ funds as at 30 June and 31 December each year. The capital charge 
rate for the year ended 30 June 2007 was 7.5% (2006: 8%).
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Note 6: Debtors and Receivables

  2006/07 2006/07 2006/07 2005/06 

  Actual Main 
Estimates 

Supp. 
Estimates 

Actual 

  $(000) $(000) $(000) $(000) 

Debtor Crown 1,609 - - 1,293

Trade debtors 51 10 10 10

GST receivables - - 115 115

Other receivables 150 80 110 108

Total debtors and receivables 1,810 90 235 1,526

Note 7: Fixed Assets 

  2006/07 2005/06 

  Actual Actual 

  $(000) $(000) 

Computer Equipment     

At Cost: 

Opening Balance 500 364

Additions 62 136

(Disposals) - -

Closing Balance 562 500

Accumulated Depreciation:   

Opening Balance 315 225

Depreciation Charge 99 90

(Disposal) - -

Closing Balance 414 315

Computer Equipment – net current value 148 185

  2006/07 2005/06 

  Actual Actual 

  $(000) $(000) 

Computer Software  

At Cost:  

Opening Balance 630 228 

Additions 419 402

(Disposals) - -

Closing Balance 1,049 630

Accumulated Depreciation:   

Opening Balance 214 116

Depreciation Charge 146 98

(Disposal) - -

Closing Balance 360 214

Computer Software – net current value 689 416

Office Equipment  

At Cost:  

Opening Balance 148 118 

Additions 32 30

(Disposals) (10) -

Closing Balance 170 148

Accumulated Depreciation:   

Opening Balance 99 80

Depreciation Charge 21 19

(Disposal) (10) -

Closing Balance 110 99

Office Equipment – net current value 60 49

Note 7: Fixed Assets Continued
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  2006/07 2005/06 

  Actual Actual 

  $(000) $(000) 

Office Furniture    
At Cost:    
Opening Balance 311 308

Additions 54 3

(Disposals) - -

Closing Balance 365 311

Accumulated Depreciation:   

Opening Balance 293 256

Depreciation Charge 8 37

(Disposal) - -

Closing Balance 301 293

Office Furniture – net current value 64 18

Leasehold Improvements    

At Cost:    

Opening Balance 727 727 

Additions 357 -

(Disposals) - -

Closing Balance 1084 727 

Accumulated Depreciation:   

Opening Balance 439 316

Depreciation Charge 84 123

(Disposal) - -

Closing Balance 523 439

Leasehold Improvements – net current value 561 288

Note 7: Fixed Assets Continued Note 7: Fixed Assets Continued

  2006/07 2005/06 

  Actual Actual 

  $(000) $(000) 

Works of Art    

At Cost:    

Opening Balance 21 21

Additions - -

(Disposals) - -

Closing Balance 21 21 

Accumulated Depreciation:   

Opening Balance - -

(Disposal) - -

Closing Balance - -

Works of Art – net current value 21 21 

Total Fixed Assets    
At Cost:     

Opening Balance 2,337 1,766

Additions 924 571 

(Disposals) (10) -

Closing Balance 3,251 2,337 

Accumulated Depreciation:   

Opening Balance 1,360 993

Depreciation Charge 358 367

(Disposal) (10) -

Closing Balance 1,708 1,360

Total carrying amount of Fixed Assets – net current value 1,543 977
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Note 8: Creditors and Payables 

  2006/07 2006/07 2006/07 2005/06 

  Actual Main 
Estimates 

Supp.  
Estimates 

Actual 

  $(000) $(000) $(000) $(000) 

Trade creditors 351 157 225 394

PAYE payable 78 70 70 66

GST payable 85 120 - -

Accrued expenses 272 350 350 326

Total creditors and payables 786 697 645 786

Note 9: Provision for Employee Entitlements

  2006/07 2006/07 2006/07 2005/06 

  Actual Main 
Estimates 

Supp.  
Estimates 

Actual 

  $(000) $(000) $(000) $(000) 

Current Liabilities         

Annual leave 316 270 270 265

Long-service leave 45 10 10 10

Total current portion 361 280 280 275

Non-Current Liabilities   

Long-service leave 21 25 25 63

Retirement leave 69 60 60 70

Total non-current portion 90 85 85 133

Total employee entitlements 451 365 365 408

Note 10: Financial Instruments 
The Ministry is party to financial instrument arrangements as part of its everyday operations. These financial instruments include 
bank balances, trade debtors, trade creditors and foreign currency forward contracts on behalf of the Crown.

Credit Risk 

Credit risk is the risk that a third party will default on its obligations to the Ministry, causing the Ministry to incur a loss. In the 
normal course of its business the Ministry incurs credit risk from trade debtors, and transactions with financial institutions.

The Ministry does not require any collateral or security to support financial instruments with financial institutions that the 
Ministry deals with as these entities have high credit ratings. For its other financial instruments the Ministry does not have 
significant concentrations of credit risk.

Fair Value 

The fair value of financial instruments is equivalent to the carrying amount disclosed in the Statement of Financial Position.

Currency Risk 

Currency risk is the risk that debtors and creditors due in foreign currency will fluctuate because of changes in foreign exchange 
rates. Owing to the nature and limited number of foreign exchange transactions undertaken, the Ministry has no significant 
exposure to currency risk.

Interest Rate Risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest rates. This could 
impact on the return on investments or the cost of borrowing. The Ministry has no significant exposure to interest rate risk on its 
financial instruments.

Under section 46 of the Public Finance Act the Ministry cannot raise a loan without Ministerial approval, and no such loans 
have been raised. Accordingly, there is no interest rate exposure for funds borrowed (30 June 2006: Nil).

Note 11: Related-party Information
The Ministry is a wholly owned entity of the Crown. The government significantly influences the roles of the Ministry as well as 
being its major source of revenue.

The Ministry enters into numerous transactions with other government departments and Crown entities. These transactions are 
not considered to be related-party transactions.

Note 12: Contingencies 
The Ministry has no contingent assets for the year ended 30 June 2007 (2006: Nil).
Contingent liabilities are separately disclosed in the Statement of Contingent Liabilities.

Note 13: Variance Explanations 

Statement of Financial Performance 

The following factors account for the significant baseline movements between 2005/06 and 2006/07:
	In the 2006/07 October Baseline Update expense transfers from 2005/06 to 2006/07 were approved for a number of projects •	
that span more than one financial year, including the Cultural Diplomacy International Programme ($1.526 million), New 
Zealand Memorial in London project ($297,000), NZLive.com cultural portal ($218,000), Protected Objects Act Amendments 
($115,000), Te Ara – The Encyclopedia of New Zealand project ($90,000), New Zealand Memorial Park ($75,000), Cultural 
Well-being ($75,000), Agency Assistance Programme ($42,000), and Agency reviews ($21,000). The New Zealand Memorial 
in London project also received additional funding of $500,000.

	In the 2006/07 March Baseline Update further funding of $356,000 was provided for the New Zealand Memorial in London •	
project and new funding of $200,000 was provided for a Vietnam war oral history project.

The 2006/07 budget provided additional funding for technology and associated costs of key Ministry projects ($200,000), new 
funding for the First World War Centenary project ($152,000), and one-off funding to facilitate the integration of the Treaty of 
Waitangi Information Programme Website ($150,000). 
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Approval in-principle was obtained to carry forward unspent operating funding in the 2006/07 financial year to 2007/08 for:
	Te Ara – The Encyclopedia of New Zealand project ($250,000)•	

	•	NZLive.com (Cultural Portal project) ($225,000)

	Vietnam war oral history project ($170,000)•	

	New Zealand Memorial Park ($155,000)•	

	Agency reviews ($130,000)•	

	Agency Assistance Programme ($58,000)•	

	First World War Centenary project ($51,000)•	

	Treaty of Waitangi website project ($45,000)•	

	From Memory War Oral History Programme ($40,000)•	

	International Cultural Diplomacy Programme ($31,000)•	

	Amendments to the Protected Objects Act ($29,000), and•	

	Broadcasting conference ($11,000). •	

The above in-principle expense transfers total $1.195 million, and account for the variance between the 2006/07 total expenses 
(actual) and total revenue (Supplementary Estimates), recognised in the Statement of Financial Performance. The actual amount 
of expense transfers is restricted to the amount of unspent appropriation available under the outputs to which the above activities 
relate, and is disclosed as a note under the Statement of Departmental Expenditure and Appropriations.

The $1.176 million operating surplus was primarily generated from timing differences for various projects which span a number 
of financial years. This surplus will be returned to the Crown as required under the Public Finance Act 1989.

Statements of Financial Position and Cash Flows 

The $352,000 decrease in the Ministry’s working capital position from 2005/06 ($436,000) to 2006/07 ($84,000) is mainly due 
to capital expenditure ($924,000) being greater than the depreciation expense ($358,000) incurred in 2006/07. During 2006/07 
there was an outlay of $924,000 on fixed assets, whereas in 2005/06 $571,000 was spent (refer Statement of Cash Flows). Of the 
total outlay, $380,000 was spent on the NZLive.com website (cultural portal project), increasing the total spent on the project to 
$770,000, being $59,000 more than the capital injection for the project ($710,000). The website will be expensed under the New 
Zealand equivalents to the International Financial Reporting Standards in 2007/08. The working capital position was further 
exacerbated by expenditure of $343,000 on leasehold improvements.

Note 14: Employee Remuneration
This note sets out the number of employees and former employees who received over $100,000 in total remuneration during the 
year. Total remuneration includes the annual cost to the Ministry of all elements of contracted remuneration packages (salaries 
together with any benefits including motor vehicles, superannuation scheme contributions made by the Ministry and fringe benefit 
tax). The information below reflects the amount actually paid, or, in the case of benefits, actually provided during the year.

The remuneration package for the Chief Executive is set in accordance with the terms of the contract of employment with 
the State Services Commission. The remuneration of other senior managers is set by the Chief Executive in consultation with 
the Human Resources Manager of the Ministry. In setting compensation for all senior managers, market information for similar 

management positions within the New Zealand Public Sector is assessed. The information used for this purpose includes 
benchmark compensation indicators contained in the results of surveys conducted by remuneration specialists.

Number of Employees

Total Remuneration 30 June 
2006

30 June 
2007

$100,000 to $109,999 2 3

$110,000 to $119,999 4 3

$120,000 to $129,999 1 2

$130,000 to $139,999 - 1

$140,000 to $149,999 1 -

$150,000 to $159,999 - 1

$190,000 to $199,999 - 1

The current Chief Executive’s remuneration package was set at an amount not exceeding $289,999 per annum. At the date these 
financial statements were approved there was one employee, being the Chief Executive, whose remuneration package exceeded 
$200,000 per annum.

Note 15: Transition to New Zealand Equivalents to International Financial Reporting Standards 
(NZ IFRS)
The Ministry will be adopting NZ IFRS for the first time in its audited financial statements for the year ended 30 June 2008. 
This timetable is in line with the adoption of NZ equivalents to IFRS in the consolidated financial statements of the Government 
reporting entity.

The Ministry will be adopting the accounting policies of the financial statements of the Government. The Ministry has evaluated 
the differences between current policies and the policies of the financial statements of the Government. A provisional NZ IRFS 
opening balance sheet was produced as at 1 July 2006, and was subject to audit assurance.

Implementation of NZ IFRS will be managed within the finance group of the Ministry. At this stage no material issues have 
been identified. However, the actual impact of adopting NZ IFRS may vary from this initial assessment, and the variation may be 
material.

Note 16: Post Balance Date Events
There are no post balance sheet date events to report. 
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Non-departmental Schedules and Statements:  
Vote Arts, Culture and Heritage and Vote Sport and Recreation  
for the Year Ended 30 June 2007 
Reporting Entity

The following non-departmental statements and schedules record the revenue and receipts, expenses, expenditure, assets and 
liabilities that the Ministry administers on behalf of the Crown.

Statement of Accounting Policies: Non-departmental 

Measurement and recognition rules applied in the preparation of these non-departmental financial schedules and statements are 
consistent with generally accepted accounting practice and Crown accounting policies.

The Crown uses foreign exchange forward contracts to manage foreign exchange exposure. The notional principal amount 
outstanding at balance date on hedged purchase commitments with respect to the annual payment made to the Commonwealth 
War Graves Commission to maintain overseas war graves and memorials was $2.737 million (30 June 2006: $2.430 million).

Accounting standard FRS-3 Accounting for Property, Plant and Equipment requires all cultural and heritage assets that meet 
the definition of Property, Plant and Equipment and can be reliably measured, to be recognised in the entity’s financial statements. 
The National War Memorial and Massey Memorial are Crown heritage property assets managed by the Ministry. These assets 
are carried at fair value and are revalued at least every three years, in accordance with FRS-3. In the intervening period between 
the scheduled revaluations if it is established that either memorial’s carrying value may be materially different from its fair value a 
revaluation will be sought. 

These non-departmental balances are consolidated into the Crown Financial Statements, and therefore readers of these 
statements and schedules should also refer to the consolidated audited Crown Financial Statements for the year ended 30 June 
2007. 

Schedule of Non-departmental Revenue and Receipts  
for the Year Ended 30 June 2007
The schedule of revenue and receipts summarises non-departmental revenue that the Ministry collects on behalf of the Crown.

  2006/07 2006/07 2005/06

  Actual Forecast Actual 

  $(000) $(000) $(000) 

Vote Arts, Culture and Heritage       

Broadcasting Standards Authority – Fines 11 7 10

Commercial Tenancies Income 213 219 270

Canterbury Museum – return of Regional Museums Policy funding 7,354 7,353 -

Total non-departmental revenue and receipts 7,578 7,579 280

Schedule of Non-departmental Expenses for the Year Ended 30 June 2007
The schedule of expenses summarises non-departmental expenses that the Ministry administers on behalf of the Crown. Further 
details are provided in the Statement of Non-departmental Expenditure and Appropriations on page 50.

  2006/07 2006/07 2005/06

  Expenditure Appropriation Expenditure 

  Actual Voted * Actual 

  $(000) $(000) $(000) 

Vote Arts, Culture and Heritage       

Non-departmental output expenses 211,883 222,940 198,482

Other expenses to be incurred by the Crown 11,846 14,990 10,055

Depreciation – Buildings 185 185 177

Total Vote Arts, Culture and Heritage 223,914 238,115 208,714

Vote Sport and Recreation   

Non-departmental output expenses 55,207 61,707 45,686

Benefits and other unrequited expenses 4,250 4,250 5,000 

Other expenses to be incurred by the Crown 44 44 44

Total Vote Sport and Recreation 59,501 66,001 50,730

Total non-departmental expenses 283,415 304,116 259,444

These schedules are to be read in conjunction with the accompanying Statement of Accounting Polices.
* This includes adjustments made in the Supplementary Estimates.
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Statement of Non-departmental Expenditure and Appropriations  
for the Year Ended 30 June 2007
The Statement of Non-departmental Expenditure and Appropriations details expenditure incurred against each appropriation 
administered by the Ministry on behalf of the Crown.

  2006/07 2006/07 2005/06

  Expenditure Appropriation Expenditure 

  Actual Voted * Actual 

  $(000) $(000) $(000) 

Vote Arts, Culture and Heritage  
Appropriations for non-departmental output expenses 

      

Management of Historic Places 10,409 10,409 8,309

Museum Services 21,263 21,263 21,479

Performing Arts Services 18,284 18,284 17,415

Promotion and Support of the Arts and Film 25,563 25,563 28,159

Public Broadcasting Funding 136,364 147,421 123,120

Sub-total 211,883 222,940 198,482

Appropriations for other expenses to be incurred by the Crown  

Commonwealth War Graves 2,330 2,330 2,272

Development and Maintenance of War Graves,  
	 Historic Graves and Monuments 

516 516 591

Gallipoli Memorial Projects 48 48 -

Kerikeri Heritage Bypass 1,037 4,181 691

New Zealand Memorial in Korea - - 105

New Zealand Memorial in London 1,323 1,323 1,573

Regional Museums 6,489 6,489 4,711

Treaty of Waitangi Commemorations 288 288 283

Waitangi National Trust Board - - 6

Sub-total 12,031 15,175 10,232

Appropriations for capital expenditure   

Creative New Zealand - - 788

Museum of New Zealand Te Papa Tongarewa 15,500 15,500 12,500

New Zealand Memorial Park in Wellington - - 4,953

New Zealand Historic Places Trust 850 850 350

Radio New Zealand - - 2,643

Sub-total 16,350 16,350 21,234

Total Vote Arts, Culture and Heritage 240,264 254,465 229,948

  2006/07 2006/07 2005/06

  Expenditure Appropriation Expenditure 

  Actual Voted * Actual 

  $(000) $(000) $(000) 

Vote Sport and Recreation  
Appropriations for non-departmental output expenses 

Drugs Testing of Sports Persons 1,623 1,623 1,441

Sport, Fitness and Leisure Programmes 49,796 49,796 44,245

Children and Young People’s Lifestyles 3,788 10,288 -

Sub-total 55,207 61,707 45,686

Benefits and other unrequited expenses   

Sport Education Scholarships 4,250 4,250 5,000 

Appropriations for other expenses  
to be incurred by the Crown 

  

Miscellaneous Grants 44 44 44

Total Vote Sport and Recreation 59,501 66,001 50,730

* This includes adjustments made in the Supplementary Estimates.

Explanation of major budget variances

Non-departmental revenue and receipts

The $7.354 million (including interest) returned from Canterbury Museum was in relation to funding provided under the Regional 
Museums Policy for refurbishment and extension. The project did not proceed in its planned form as it did not obtain resource 
consent.

Non-departmental output expenses

Public Broadcasting Funding was under-spent by $11.057 million. This comprises $7.8 million in regard to timing of expenditure •	
on the TVNZ Digital Broadcasting Strategy and $3.257 million in regard to timing of expenditure on the digital terrestrial 
simulcast costs of Freeview.  Approval in-principle was obtained to carry forward the unspent funding to 2007/08.

Children and Young People’s Lifestyles was under-spent by $6.500 million due to timing issues. Approval in-principle was •	
obtained to carry forward the unspent funding to 2007/08.

Other expenses to be incurred by the Crown 

Approval was obtained in-principle to carry forward to 2007/08 the remaining $3.144 million towards the construction of the 
Kerikeri Heritage Bypass, to protect the nationally significant heritage buildings Kemp House and the Stone Store.

This statement is to be read in conjunction with the accompanying Statement of Accounting Policies on page 48.
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Schedule of Recipients of Non-departmental Outputs Funding  
for the Year Ended 30 June 2007

  $(000) 

Management of Historic Places   

Antarctic Heritage Trust 356

New Zealand Historic Places Trust 9,903

New Zealand Archaeological Association 150

  10,409

Museum Services 

Museum of New Zealand Te Papa Tongarewa 20,574

New Zealand Film Archive 670

Regional Museums: Auckland War Memorial Museum,  
Canterbury Museum, and Otago Museum 

19

  21,263

Performing Arts Services 

New Zealand Symphony Orchestra 12,346

Royal New Zealand Ballet 3,534

Aotearoa Traditional Māori Performing Arts Society 1,248

New Zealand Music Commission 1,156

  18,284

  $(000) 

Promotion and Support of the Arts and Film   

Arts Council of New Zealand Toi Aotearoa (Creative New Zealand) 15,452

New Zealand Film Commission 10,111

  25,563

Public Broadcasting Funding 

Broadcasting Commission (NZ On Air) 106,671

Television New Zealand 22,051

National Pacific Radio Trust 3,390

Radio New Zealand International 1,900

Broadcasting Standards Authority 609

Freeview 1,743

  136,364

Drugs Testing of Sports Persons   

Drug Free Sport New Zealand 1,623

Sport, Fitness and Leisure Programmes 

Sport and Recreation New Zealand 53,584
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Schedule of Non-departmental Assets as at 30 June 2007

  2006/07 2006/07 2005/06 

  Actual Forecast Actual 

  $(000) $(000) $(000) 

Current assets       

Cash and bank balances 962 1,769 1,583

Receivables and advances - - 8

Total current assets 962 1,769 1,591

Non-current assets   

Physical assets:   

Land   

- Massey Memorial (at valuation 30 June 2007) 580 580 580

- National War Memorial (at valuation 30 June 2007) 5,300 5,300 5,300

- New Zealand Memorial Park in Wellington 4,967 4,967 4,967

Buildings       

- Massey Memorial (at valuation 30 June 2007) 980 980 980

Accumulated depreciation (20) (20) -

- National War Memorial (at valuation 30 June 2007) 8,280 8,280 8,280

Accumulated depreciation (165) (165) -

Total non-current assets 19,922 19,922 20,107

Total assets 20,884 21,691 21,698

The following points should be noted in addition to the above asset disclosures: 
The investment in Crown entities that the Ministry monitors is recorded within the Crown financial statements on a line-by-•	
line basis.

The National War Memorial and Massey War Memorial were revalued as at 30 June 2006. This revaluation resulted in an 
increment to the buildings revaluation reserve of $401,000 for the National War Memorial and $198,000 for the Massey Memorial, 
and an increment to the land revaluation reserve of $700,000 for the National War Memorial and $130,000 for the Massey 
Memorial. The valuation was completed by Beca Valuations using market-based evidence (land) and depreciated replacement cost 
(buildings) in accordance with accounting standard FRS-3. Both Memorials will be revalued to fair value as at 30 June 2009. 

Buildings are depreciated at 2% per annum on a straight-line basis.

This schedule is to be read in conjunction with the accompanying Statement of Accounting Polices on Page 48.

Schedule of Non-departmental Liabilities as at 30 June 2007	

  2006/07 2006/07 2005/06 

  Actual Forecast Actual 

  $(000) $(000) $(000) 

Current liabilities       

Creditors and payables 885 808 785

Total liabilities 885 808 785

This schedule is to be read in conjunction with the accompanying Statement of Accounting Policies on page 48.
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Vote Arts, Culture and Heritage
OUTPUT: HERITAGE SERVICES

Description 
This output involves: 

The research, writing and publication of New Zealand history and reference works, including Te Ara – The Encyclopedia •	
 of New Zealand

The administration of grants and the provision of advice in New Zealand history•	

The management of national monuments, war graves and historic graves•	

The administration of legislation relating to commemorative days and to the symbols and emblems of New Zealand sovereignty•	

The administration of the Government Exhibition Indemnification Scheme •	

The administration of the Antiquities Act 1975. •	

Quantity, Quality and Timeliness 
The quantity, quality and timeliness objectives and service performance for each output and sub-output are as follows:

Historical Publications and Administrative Services

Performance target for 2006/07 Actual performance

Historical Publications

Te Ara – The Encyclopedia of New Zealand

Four additional regions in the ‘Places' theme of Te Ara will be 
completed by 30 June 2007.

Four entries were launched: 
Manawatū–Horowhenua on 24 July 2006•	

Canterbury on 14 September 2006•	

South Canterbury on 28 February 2007, and•	

Wairarapa on 29 March 2007.  •	

In addition, production of the Wellington entry was 
nearly completed at year end (The entry was launched 
9 July 2007). Work on the Volcanic Plateau, Wanganui, 
Southland and Auckland entries was advanced.

The ‘Bush' theme will be completed by 30 June 2007. Achieved – The launch event took place in Wellington 
on 24 September 2007.

New Zealand History

Undertake at least 12 historical projects (six projects will be 
completed during the year).

Six projects were completed or published during the 
year; 19 were in progress at the end of the year.

80% of historical projects completed meet the time criteria. All completed projects met time criteria.

Section Six – Statement of Objectives and Service Performance
for the Year Ended 30 June 2007

Section Six – Statement of Objectives and Service Performance

Performance target for 2006/07 Actual performance

100% of historical projects completed meet content criteria. All completed projects met content criteria.

Publish at least 12 new features during the year on  
NZHistory.net.nz. 

24 new features were published on the site.

80% of NZHistory.net.nz features completed meet time 
criteria.

All completed projects met time criteria.

100% of NZHistory.net.nz features completed meet content 
criteria.

All completed projects met content criteria.

Integrate treatyofwaitangi.govt.nz into NZHistory.net.nz. The revised site went live as part of NZHistory.net.nz  
in February 2007. Additional follow-on work is being 
done to incorporate the Treaty of Waitangi and 
NZHistory.net.nz content.

Heritage Property Management 

4,188 war graves, 80 historic graves and 16 national 
monuments will be maintained in accordance with the agreed 
programme.

Achieved.

The National War Memorial and five overseas war memorials 
will be managed and maintained in accordance with the agreed 
programme.

Achieved – Management and maintenance of 
the National War Memorial and the five overseas 
memorials at Gallipoli, Longueval, Graventafel, 
Messines and Le Quesnoy was carried out according to 
the agreed work programme.

All site inspections to determine necessary maintenance will 
be undertaken in accordance with an agreed schedule.

All site inspections were undertaken in accordance with 
the agreed schedule.

At the conclusion of scheduled maintenance all sites will be in 
a good state of repair with inscriptions legible and stonework 
intact.

Achieved.

90% of all contracts over $1,000 for capital works and 
maintenance within New Zealand will comply with agreed 
criteria as set out in the 2006/07 Output Plan.

All contracts let complied with the agreed criteria.

Special projects will be managed in accordance with the agreed 
programme.

Special projects (New Zealand Memorial in London 
and New Zealand Memorial Park) were managed in 
accordance with the agreed programme.

G.10 (07) G.10 (07)
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Performance target for 2006/07 Actual performance

Symbols of New Zealand Sovereignty 

100% of submissions to Minister in relation to the Flags, 
Emblems and Names Protection Act 1981 will be accepted.

Achieved.

Commemorating Waitangi Day Fund 

No justified complaints will be received concerning 
administration of the fund.

Achieved.

Administering the Government Exhibition Indemnification Scheme 

An estimated five indemnifications will be established and 
administered during the year. 

Three indemnifications were established and 
administered during the year.

100% of indemnifications established and administered will 
meet the timing requirements of the applicant.

100% of indemnifications established and administered 
met the applicant’s timing requirements.

100% of indemnifications will comply with the policy 
guidelines for the scheme.

All indemnifications complied with the policy 
guidelines for the scheme.

Antiquities Act (now Protected Objects Act)

150 (the estimated range is 120 to 180) applications made 
under the Antiquities Act 1975 completed.

117 applications made under the Antiquities Act 1975 
were completed.

An estimated 50 export certificates for antiquities will be  
issued (estimated range 40 to 60). 

51 export certificates for antiquities were issued.

An estimated 50 determinations on the custody of newly 
found artefacts will be made (estimated range 40 to 60). 

36 determinations on the custody of newly found 
artefacts were made.

An estimated 50 collectors of artefacts will be registered  
(estimated range 40 to 60).

147 collectors of artefacts were registered.

No decisions will be overturned through the appeal process. No decisions were overturned through the appeal 
process.

Financial Performance
(Figures are GST exclusive) 

2006/07 2006/07

Actual Supp. 
Estimates

Variance

$(000) $(000) $(000) 

Revenue Crown 7,007 7,007 -

Other Revenue 218 244 (26)

Total Revenue 7,225 7,251 (26)

Total Expenses (6,510) (7,251) 741

Net Surplus/(deficit) 715 - 715

Explanations of major variances are provided in Note 13 of the Notes to the Financial Statements.

OUTPUT: INTERNATIONAL CULTURAL DIPLOMACY

Description	
This output involves the management of the Cultural Diplomacy International Programme, including the co-ordination of a cross-agency 
steering group comprising the Ministry of Foreign Affairs and Trade, Tourism New Zealand and New Zealand Trade and Enterprise.

Quantity, Quality and Timeliness 
The quantity, quality and timeliness objectives and service performance for each output and sub-output are as follows:

Performance target for 2006/07 Actual performance

The approved projects will be funded and completed on 
time and within the approved budget.

Projects approved by Ministers for year three of the programme 
were funded and completed on time and within the approved 
budget.

An estimated five briefing reports for the year will be 
provided to Ministers on the overall programme of 
activity and allocation of funding for individual cultural 
diplomacy projects.

Eleven reports were provided to Ministers on the overall 
programme of activity and seeking approval for allocation of 
funding for projects.

An estimated three briefing reports for the year will 
be provided to the Minister reporting on progress in 
implementing the programme and outcomes of funded 
activity.

Seven briefing reports were provided to the Minister reporting 
on progress in implementing the programme and outcomes of 
funded activity.

The cross-agency steering group will rate the Ministry’s 
management of the programme as good or better.

The evaluation by Steering Group agencies of the Ministry’s 
role as lead agency for the CDIP throughout 2006/07 will 
be incorporated into the evaluation of the first three years of 
the Programme ( July 2004 to June 2007), which Cabinet has 
directed be submitted to the Minister for Arts, Culture and 
Heritage and the Minister of Foreign Affairs by December 2007.
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The third year of the Cultural Diplomacy International Programme (CDIP) has seen funding provided to a range of projects aimed 
at showcasing our talents in arts and culture to enhance our profile as a country, as well as boosting our economic, trade, tourism, 
diplomatic and cultural interests.
A breakdown of the cost of operating the programme and of the initiatives funded is as follows: 

$000

Ministry for Culture and Heritage administrative costs 127

Ministry of Foreign Affairs and Trade administrative costs 35

Initiatives funded 3,422

Total 3,584

Breakdown of initiatives funded

China – five documentaries (made by Natural History New Zealand) on aspects of New Zealand for screening on •	
China Central Television (CCTV), DVD giveaways, promotion

620

China – interactive exhibition (created by Te Papa) for showing in shopping malls over two months; cultural •	
performers, ancillary events and diplomatic post support

2,088

Chile – design and construction of the Plaza Nueva Zelandia•	 124

France – festival of New Zealand writers•	 25

Philippines – participation by New Zealand musicians and actors at New Zealand week•	 15

Study into the use of the internet for cultural diplomacy•	 18

Vietnam – an exhibition of photographs, subsequently shown in Singapore and Hong Kong•	 65

London – contribution to the dedication ceremony for the New Zealand Memorial in Hyde Park•	 200

Sydney – statue of New Zealand Soldier on ANZAC Bridge•	 263

DVD of short film for Taiwan, Korea and Japan•	 4

Initiatives Funded 3,422

Financial Performance 
(Figures are GST exclusive) 

2006/07 2006/07
Actual Supp. 

Estimates
Variance

$(000) $(000) $(000)

Revenue Crown 3,615 3,615 -

Other Revenue - - -

Total Revenue 3,615 3,615 -

Total Expenses (3,584) (3,615) 31

Net Surplus/(deficit) 31 - 31

Explanations of major variances are provided in Note 13 of the Notes to the Financial Statements.

OUTPUT: POLICY ADVICE AND GRANTS ADMINISTRATION

Description	
This output involves:

The provision of policy advice on arts, culture, heritage and broadcasting issues, as determined in consultation with Ministers, •	
including legislation, major policy proposals, and developments and initiatives which have significance to the arts, culture, 
heritage and broadcasting sectors

The management and disbursement of payments to a number of arts, culture, heritage and broadcasting sector agencies, and the •	
monitoring of the Crown’s interests in these organisations

The provision of negotiated services to Ministers, including the preparation of replies to ministerial correspondence, and •	
general services which assist Ministers in discharging their portfolio obligations to Parliament. 

Quantity, Quality and Timeliness 
The quantity, quality and timeliness objectives and service performance for each output and sub-output are as follows:

POLICY ADVICE

Performance target for 2006/07 Actual performance

Briefing Reports

An estimated 260 briefing reports will be provided during the year 
to Ministers on significant issues in the arts, culture, heritage and 
broadcasting sectors, developments in the portfolios, and relevant 
policy proposals by other departments.

261 briefing reports were provided during the year 
to Ministers on significant issues in the arts, culture, 
heritage and broadcasting sectors, developments in 
the portfolios, and relevant policy proposals by other 
departments.

100% of briefing reports will meet the deadlines set by the Ministers' 
offices.

Achieved.

Ministers will rate, on an annual basis, the Ministry's performance in 
providing briefing reports as good or better.

Feedback was sought from Ministers and, where provided, 
the Ministry was rated as good to very good.

Submissions to Cabinet / Cabinet Committees

An estimated 25 Cabinet or Cabinet Committee submissions will be 
provided during the year to Ministers.

55 Cabinet or Cabinet Committee submissions were provided 
during the year to Ministers.

100% of submissions will meet Cabinet Office deadlines. Not achieved, 15% of submissions did not meet Cabinet 
Office deadlines.

An estimated 55 Cabinet or Cabinet Committee submissions of 
other government departments will be contributed to.

58 Cabinet or Cabinet Committee submissions of other 
government departments were contributed to. 

Ministers will rate, on an annual basis, the Ministry's performance 
in providing submissions to Cabinet/Cabinet Committees as good 
or better.

Feedback was sought from Ministers and, where provided, 
the Ministry was rated as good to very good.
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Performance target for 2006/07 Actual performance

Sets of Speech Notes

An estimated 90 sets of speech notes will be provided during the 
year to Ministers.

The Ministry supplied 147 sets of draft speeches. 

100% of sets of speech notes will meet the deadlines set by the 
Ministers' offices.

Achieved.

Ministers will rate, on an annual basis, the Ministry's performance in 
providing sets of speech notes as good or better.

Feedback was sought from Ministers and, where provided, 
the Ministry was rated as good to very good.

GRANTS ADMINISTRATION

Performance target for 2006/07 Actual performance

Crown payments for Non-departmental Output Expenses, Other 
Expenses, and Capital Contributions will be disbursed to at least 
18 organisations during the year. All payments will be made in 
accordance with instructions and conditions governing payment.

Crown payments for Non-departmental Output Expenses, 
Other Expenses, and Capital Contributions were disbursed 
to 18 organisations during the year. All payments were made 
in accordance with instructions and conditions governing 
payment except payments scheduled for 2 April. The schedule 
had been signed off but our systems did not provide for full 
follow-up to check on payment transmission.  This has been 
rectified.

The performance of recipients of Crown payments will be specified 
in memoranda of understanding or other funding arrangements 
agreed to by the responsible Ministers. All agreements will be 
completed by 31 July 2006, unless a formal extension is agreed to by 
the relevant Minister.

Most agreements for 2006/07 were completed by 31 July 
2006. In all instances where this was not the case, the relevant 
Minister had approved an interim agreement allowing 
for an extension of time to complete the memoranda of 
understanding.

An estimated 140 briefing reports on agency performance and issues 
related to agency operations will be provided during the year to 
Ministers.

225 briefing reports on agency performance and issues related 
to agency operations were provided to Ministers.

Advice and assistance to recipients of Crown payments will be 
provided as required.

Advice and assistance was provided as required.

Advice and assistance provided will be rated as satisfactory or better 
by 90% of respondents.

All funded agencies were asked to provide feedback on advice 
provided. The feedback received has provided both positive 
comment and opportunities for the Ministry to enhance its 
advice and assistance.

MINISTERIAL SERVICING

Performance target for 2006/07 Actual performance

Ministerial Correspondence

An estimated 500 draft replies to ministerial correspondence 
will be provided during the year. 

747 draft replies to ministerial correspondence were 
provided during the year.

Unless otherwise agreed with Ministers, 90% of draft replies 
will be provided within 15 working days of receipt.

Not achieved, 78% provided within 15 working days.

Unless otherwise agreed with Ministers, 100% of draft replies 
will be provided within 20 working days of receipt.

Not achieved, 85% provided within 15 working days.

Ministers will rate, on an annual basis, the Ministry's 
performance in providing draft replies to ministerial 
correspondence as good or better.

Feedback has been sought and, where provided, the 
Ministry was rated as good to very good.

Questions in the House

An estimated 200 draft responses to questions in the House 
will be provided during the year.

234 draft responses to questions in the House were 
provided during the year.

100% of draft responses will meet the deadlines set by the 
Ministers' offices.

 100% of draft responses meet the deadlines set by the 
Ministers' offices.

Ministers will rate, on an annual basis, the Ministry's 
performance in providing responses to questions in the 
House as good or better.

Feedback was sought from Ministers and, where 
provided, the Ministry was rated as good to very good.

Financial Performance 
(Figures are GST exclusive) 

2006/07 2006/07

Actual Supp. 
Estimates

Variance

$(000) $(000) $(000)

Revenue Crown 5,201 5,201 -

Other Revenue 354 364 (10)

Total Revenue 5,555 5,565 (10)

Total Expenses (5,129) (5,565) 436

Net Surplus/(deficit) 426 - 426

Explanations of major variances are provided in Note 13 of the Notes to the Financial Statements.
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Vote Sport and Recreation
OUTPUT: PURCHASE ADVICE AND MONITORING OF SPORT  
AND RECREATION CROWN ENTITIES 

Description 

This output involves the provision of purchase advice to and monitoring of sport and recreation Crown entities on behalf of the 
Minister for Sport and Recreation. 

Quantity, Quality and Timeliness

The quantity, quality and timeliness objectives and service performance for each output and sub-output are as follows:

Performance target for 2006/07 Actual performance

An estimated 10 briefing reports will be provided  
during the year.

15 briefing reports were provided for the 12-month 
period to 30 June 2007.

Crown payments for Non-departmental Output Expenses, 
Benefits and Other Unrequited Expenses, and Other Crown 
Expenses will be disbursed to at least two organisations 
during the year. All payments will be made in accordance with 
instructions and conditions governing payment.

Crown payments for Non-departmental Output 
Expenses, Other Expenses, and Capital Contributions 
were disbursed to 18 organisations during the year. All 
payments were made in accordance with instructions 
and conditions governing payment except payments 
scheduled for 2 April. The schedule had been signed off 
but our systems did not provide for full follow-up to 
check on payment transmission.  This has been rectified.

The performance of recipients of Crown payments will be 
specified in memoranda of understanding or other funding 
arrangements agreed to by the Minister. All agreements will 
be completed by 31 July 2006, unless a formal extension is 
agreed to by the Minister.

Achieved.

Advice and assistance to recipients of Crown payments will 
be provided as required.

Advice and assistance provided.

Advice provided will be rated as satisfactory or better by all 
respondents.

Recipients were asked to provide feedback on advice 
provided. The feedback received was rated as satisfactory 
or better and included both positive comment and 
opportunities for the Ministry to enhance its advice.

The Minister will rate, on an annual basis, the Ministry's 
performance in providing purchase advice and monitoring as 
good or better.

Feedback was sought from the Minister and the 
Ministry was rated as good to very good.

Financial Performance 
(Figures are GST exclusive) 

2006/07 2006/07

Actual Supp. 
Estimates

Variance

$(000) $(000) $(000)

Revenue Crown 98 98 -

Other Revenue - - -

Total Revenue 98 98 -

Total Expenses 98 98 -

Net Surplus/(deficit) - - -

Explanations of major variances are provided in Note 13 of the Notes to the Financial Statements
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To the readers of Ministry for Culture and Heritage’s 
Financial statements and Performance Information
For the year ended 30 June 2007

Th e Auditor-General is the auditor of the Ministry for Culture and Heritage (the Ministry). Th e Auditor-General has appointed me, 

John O’Connell, using the staff  and resources of Audit New Zealand, to carry out the audit on his behalf. Th e audit covers the fi nancial statements 

and statement of service performance and schedules of non-departmental activities included in the annual report of the Ministry for the year ended 

30 June 2007. 

Unqualifi ed opinion
In our opinion:

Th e fi nancial statements of the Ministry on pages 25 to 47:

comply with generally accepted accounting practice in New Zealand;•	

and fairly refl ect:•	

the Ministry’s fi nancial position as at 30 June 2007; and -

the results of its operations and cash fl ows for the year ended on that date. -

Th e statement of service performance of the Ministry on pages 56 to 65

complies with generally accepted accounting practice in New Zealand;•	

and fairly refl ects for each class of outputs:•	

its standards of delivery performance achieved, as compared with the forecast standards outlined in the statement of forecast service  -

performance adopted at the start of the fi nancial year; and

its actual revenue earned and output expenses incurred, as compared with the forecast revenues and output expenses outlined in the  -

statement of forecast service performance adopted at the start of the fi nancial year. 

Th e schedules of non-departmental activities on pages 48 to 55 fairly refl ect the assets, liabilities, revenues, expenses,    

contingencies, commitments and trust monies managed by the Ministry on behalf of the Crown for the year ended 30 June 2007. 

Th e audit was completed on 28 September 2007, and is the date at which our opinion is expressed.

Th e basis of our opinion is explained below. In addition, we outline the responsibilities of the Chief Executive and the Auditor, and explain our 

independence.

Basis of opinion
We carried out the audit in accordance with the Auditor-General’s Auditing Standards, which incorporate the New Zealand Auditing Standards.

We planned and performed the audit to obtain all the information and explanations we considered necessary in order to obtain reasonable 

assurance that the fi nancial statements and statement of service performance did not have material misstatements, whether caused by fraud or error.

Material misstatements are diff erences or omissions of amounts and disclosures that would aff ect a reader’s overall understanding of the 

fi nancial statements and the statement of service performance. If we had found material misstatements that were not corrected, we would have 

referred to them in our opinion.

Audit Report

Th e audit involved performing procedures to test the information presented in the fi nancial statements and statement of service performance. 

We assessed the results of those procedures in forming our opinion.

Audit procedures generally include:

determining whether signifi cant fi nancial and management controls are working and can be relied on to produce complete and accurate  -

data;

verifying samples of transactions and account balances; -

performing analyses to identify anomalies in the reported data; -

reviewing signifi cant estimates and judgements made by the Chief Executive; -

confi rming year-end balances; -

determining whether accounting policies are appropriate and consistently applied; and -

determining whether all fi nancial statement and statement of service performance disclosures are adequate. -

We did not examine every transaction, nor do we guarantee complete accuracy of the fi nancial statements or statement of service performance.

We evaluated the overall adequacy of the presentation of information in the fi nancial statements and statement of service performance. We obtained 

all the information and explanations we required to support our opinion above.

Responsibilities of the Chief Executive and the Auditor
Th e Chief Executive is responsible for preparing fi nancial statements and a statement of service performance in accordance with generally accepted 

accounting practice in New Zealand. Th e fi nancial statements must fairly refl ect the fi nancial position of the Ministry as at 30 June 2007 and the 

results of its operations and cash fl ows for the year ended on that date. Th e statement of service performance must fairly refl ect, for each class 

of outputs, the Ministry’s standards of delivery performance achieved and revenue earned and expenses incurred, as compared with the forecast 

standards, revenue and expenses adopted at the start of the fi nancial year. In addition, the schedules of non-departmental activities must fairly 

refl ect the assets, liabilities, revenues, expenses, contingencies, commitments and trust monies managed by the Ministry on behalf of the Crown for 

the year ended 30 June 2007. Th e Chief Executive’s responsibilities arise from sections 45A, 45B and 45(1)(f ) of the Public Finance Act 1989. 

We are responsible for expressing an independent opinion on the fi nancial statements and statement of service performance and reporting that 

opinion to you. Th is responsibility arises from section 15 of the Public Audit Act 2001 and section 45D (2) of the Public Finance Act 1989. 

Independence
When carrying out the audit we followed the independence requirements of the Auditor-General, which incorporate the independence 

requirements of the Institute of Chartered Accountants of New Zealand.

Other than the audit, we have no relationship with or interests in the Ministry.

 

John O’Connell

Audit New Zealand

On behalf of the Auditor-General

Wellington, New Zealand

Audit Report
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